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s THE IMPACT OF AN ASEAN FREE TRADE AREA (AFTA) ON
THAI SMEs ENTREPRENEURS AS PERCEIVED BY OWNERS
OF LOCAL ENTERPRISES IN THAILAND

Pakawalan Srisattayakul and Nichakorn Noiwong 1

ABSTRACT

The purpose of this study was to investigate the potential impact of an
ASEAN Free Trade Area (AFTA) on Thai SMEs entrepreneurs with a specific focus
on export companies in Thailand. The purpose of this study is to help prepare Thai
SMEs for the impact of AFTA. The sample for this study was comprised of
representatives of local public and private enterprises. The researcher conducted
in-depth interviews with five owners of local enterprises in order to measure attitudes
toward wages, land and labor. The results reveal that there may be a shortage of
land after AFTA is implemented. All respondents expressed the belief that, after
AFTA, labor costs will decrease. Some participants foresee an increase in labor

movement in the near future.

KEY WORDS: AFTA, Small and Medium Enterprises, Impact
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